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Part I. Financial Information
Item 1. Financial Statements

Bank of America Corporation and Subsidiaries
Consolidated Statement of Income

Three Months
Ended June 30

Six Months
Ended June 30

(Dollars in millions, except per share information) 2000 1999 2000 1999
Interest income
Interest and fees on loans and leases $ 7,923 $ 6,853 $ 15,317 $ 13,623
Interest and dividends on securities 1,271 1,143 2,602 2,318
Federal funds sold and securities purchased under agreements to resell 595 387 1,170 768
Trading account assets 694 525 1,230 1,070
Other interest income 254 298 504 628
Total interest income 10,737 9,206 20,823 18,407
Interest expense
Deposits 2,720 2,168 5,215 4,480
Short-term borrowings 1,990 1,396 3,792 2,751
Trading account liabilities 189 150 370 279
Long-term debt 1,207 880 2,291 1,685
Total interest expense 6,106 4,594 11,668 9,195
Net interest income 4,631 4,612 9,155 9,212
Provision for credit losses 470 510 890 1,020
Net interest income after provision for credit losses 4,161 4,102 8,265 8,192
Gains on sales of securities 6 52 12 182
Noninterest income
Consumer service charges 646 634 1,264 1,237
Corporate service charges 479 439 968 892
Total service charges 1,125 1,073 2,232 2,129
Consumer investment and brokerage services 387 334 751 645
Corporate investment and brokerage services 105 133 226 248
Total investment and brokerage services 492 467 977 893
Mortgage servicing income 136 125 264 257
Investment banking income 373 421 770 654
Equity investment gains 134 134 697 289
Card income 556 497 1,040 891
Trading account profits 471 395 1,195 895
Other income 213 410 371 737
Total noninterest income 3,500 3,522 7,546 6,745
Merger-related charges - 200 - 200
Other noninterest expense
Personnel 2,311 2,261 4,845 4,594
Occupancy 411 395 829 791
Equipment 296 339 597 697
Marketing 132 147 251 294
Professional fees 93 166 198 292
Amortization of intangibles 218 225 435 447
Data processing 169 214 328 404
Telecommunications 133 140 264 276
Other general operating 505 446 1,020 866
General administrative and other 145 124 269 249
Total other noninterest expense 4,413 4,457 9,036 8,910
Income before income taxes 3,254 3,019 6,787 6,009
Income tax expense 1,191 1,104 2,484 2,180
Net income $ 2,063 $ 1,915 $ 4,303 $ 3,829
Net income available to common shareholders $2,061 $ 1,914 $ 4,300 $ 3,826
Per share information
Earnings per common share $ 1.25 $ 1.10 $ 259 $ 2.20
Diluted earnings per common share $ 1.23 $ 1.07 $ 2.56 $ 2.15
Dividends per common share $ .50 $ 45 $ 1.00 $ .90
Average common shares issued and outstanding (in thousands) 1,653,495 1,743,503 1,661,403 1,740,549

See accompanying notes to consolidated financial statements.
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Bank of America Corporation and Subsidiaries
Consolidated Balance Sheet

June 30 December 31
(Dollars in millions) 2000 1999
Assets
Cash and cash equivalents $ 27,493 $ 26,989
Time deposits placed and other short-term investments 4,394 4,838
Federal funds sold and securities purchased under agreements to resell 42,460 37,928
Trading account assets 50,162 38,460
Securities:
Available-for-sale 79,518 81,647
Held-for-investment, at cost (market value - $1,312 and $1,270) 1,439 1,422
Total securities 80,957 83,069
Loans and leases 400,817 370,662
Allowance for credit losses (6,815) (6,828)
Loans and leases, net of allowance for credit losses 394,002 363,834
Premises and equipment, net 6,514 6,713
Customers' acceptance liability 2,477 1,869
Derivative-dealer assets 16,149 16,055
Interest receivable 4,083 3,777
Mortgage servicing rights 4,065 4,093
Goodwill 11,961 12,262
Core deposits and other intangibles 1,617 1,730
Other assets 33,204 30,957
Total assets $679,538 $632,574
Liabilities
Deposits in domestic offices:
Noninterest-bearing $ 94,014 $ 93,476
Interest-bearing 207,977 207,048
Deposits in foreign offices:
Noninterest-bearing 1,631 1,993
Interest-bearing 53,042 44,756
Total deposits 356,664 347,273
Federal funds purchased and securities sold under agreements to repurchase 89,508 74,561
Trading account liabilities 23,056 20,958
Derivative-dealer liabilities 17,609 16,200
Commercial paper 10,225 7,331
Other short-term borrowings 39,801 40,340
Acceptances outstanding 2,477 1,869
Accrued expenses and other liabilities 20,137 19,169
Long-term debt 69,245 55,486
Trust preferred securities 4,955 4,955
Total liabilities 633,677 588,142
Commitments and contingencies (Note Six)
Shareholders' equity
Preferred stock, $0.01 par value; authorized - 100,000,000 shares; issued and
outstanding - 1,742,349 and 1,797,702 shares 75 77
Common stock, $0.01 par value; authorized - 5,000,000,000 shares; issued and
outstanding - 1,645,701,425 and 1,677,273,267 shares 10,188 11,671
Retained earnings 38,330 35,681
Accumulated other comprehensive loss (2,537) (2,658)
Other (195) (339)
Total shareholders' equity 45,861 44,432
Total liabilities and shareholders' equity $679,538 $632,574

See accompanying notes to consolidated financial statements.
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Bank of America Corporation and Subsidiaries
Consolidated Statement of Changes in Shareholders' Equity

Accumulated Total
Other Share-
Preferred Common Stock Retained Comprehensive holders' Comprehensive

(Dollars in millions, shares in thousands) Stock Shares Amount Earnings Income (Loss) *? Other Equity Income
Balance, December 31, 1998 $83 1,724,484 $14,837 $30,998 $ 152 $(132) $45,938
Net income 3,829 3,829 $3,829
Other comprehensive loss, net of tax (1,747) (1,747) (1,747)
Comprehensive income $2,082
Cash dividends:

Common (1,568) (1,568)

Preferred 3) ?3)
Common stock issued under

employee plans 23,307 1,097 (420) 677
Common stock repurchased (25,000) (1,722) (1,722)
Conversion of preferred stock 3) 136 3
Other 4 218 9 227
Balance, June 30, 1999 $80 1,722,931 $14,433 $33,256 $ (1,595) $(543) $45,631
Balance, December 31, 1999 $77 1,677,273 $11,671 $35,681 $(2,658) $(339) $44,432
Net income 4,303 4,303 $4,303
Other comprehensive income, net of tax 121 121 121
Comprehensive income $4,424
Cash dividends:

Common (1,655) (1,655)

Preferred 3) ?3)
Common stock issued under

employee plans 2,185 34 106 140
Common stock repurchased (33,850) (1,623) (1,623)
Conversion of preferred stock 2) 92 2
Other 1 104 4 38 146
Balance, June 30, 2000 $75 1,645,701 $10,188 $38,330 $(2,537) $(195) $45,861

(1) Changes in Accumulated Other Comprehensive Income (Loss) include after-tax net unrealized gains (losses) on available-for-sale and marketable equity securities of $119 and
$(1,710) and after-tax net unrealized gains (losses) on foreign currency translation adjustments of $2 and $(37) for the six months ended June 30, 2000 and 1999, respectively.

(2) Accumulated Other Comprehensive Income (Loss) consists of the after-tax valuation allowance for available-for-sale and marketable equity securities of $(2,351) and $(1,407)

and foreign currency translation adjustments of $(186) and $(188) at June 30, 2000 and 1999, respectively.

See accompanying notes to consolidated financial statements.



Bank of America Corporation and Subsidiaries
Consolidated Statement of Cash Flows

Six Months

Ended June 30

(Dollars in millions) 2000 1999
Operating activities
Net income $ 4,303 $ 3,829
Reconciliation of net income to net cash used in operating activities:
Provision for credit losses 890 1,020
Gains on sales of securities (12) (182)
Merger-related charges, net - 200
Depreciation and premises improvements amortization 472 533
Amortization of intangibles 435 447
Deferred income tax (benefit) expense 1,067 (542)
Net (increase) decrease in trading instruments (8,289) 5,662
Net (increase) decrease in interest receivable (306) 256
Net (increase) decrease in other assets (3,388) 293
Net increase (decrease) in interest payable 100 (155)
Net decrease in accrued expenses and other liabilities (124) (11,652)
Other operating activities, net 172 (69)
Net cash used in operating activities (4,680) (360)
Investing activities
Net decrease in time deposits placed and other short-term investments 444 1,400
Net increase in federal funds sold and securities purchased
under agreements to resell (4,532) (8,761)
Proceeds from sales of available-for-sale securities 13,729 24,321
Proceeds from maturities of available-for-sale securities 2,781 5,163
Purchases of available-for-sale securities (13,925) (28,070)
Proceeds from maturities of held-for-investment securities 128 498
Proceeds from sales and securitizations of loans and leases 12,523 19,892
Purchases and net originations of loans and leases (42,973) (24,615)
Purchases and originations of mortgage servicing rights (242) (1,428)
Net purchases of premises and equipment (273) (256)
Proceeds from sales of foreclosed properties 145 169
Acquisitions and divestitures of business activities, net of cash (24) (1,483)
Net cash used in investing activities (32,219) (13,170)
Financing activities
Net increase (decrease) in deposits 9,391 (18,215)
Net increase in federal funds purchased and securities
sold under agreements to repurchase 14,947 10,774
Net increase in commercial paper and other short-term borrowings 2,355 10,158
Proceeds from issuance of long-term debt 19,681 12,420
Retirement of long-term debt (6,728) (3,110)
Proceeds from issuance of common stock 140 677
Common stock repurchased (1,623) (1,722)
Cash dividends paid (1,658) (1,571)
Other financing activities, net 939 50
Net cash provided by financing activities 37,444 9,461
Effect of exchange rate changes on cash and cash equivalents (42) (11)
Net increase (decrease) in cash and cash equivalents 504 (4,080)
Cash and cash equivalents at December 31 26,989 28,277
Cash and cash equivalents at June 30 $27,493 $24,197

Loans transferred to foreclosed properties amounted to $188 and $198 for the six months ended June 30, 2000 and 1999, respectively.
Loans securitized and retained in the available-for-sale securities portfolio amounted to $224 and $367 for the six months ended

June 30, 2000 and 1999, respectively.

There were no acquisitions for the six months ended June 30, 2000. The fair value of noncash assets acquired and liabilities assumed
in acquisitions for the six months ended June 30, 1999 were $1,557 and $74, net of cash acquired.

See accompanying notes to consolidated financial statements.
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Bank of America Corporation and Subsidiaries
Notes to Consolidated Financial Statements

Bank of America Corporation (the Corporation) is a Delaware corporation, a bank holding company
and a financial holding company. Through its banking and nonbanking subsidiaries, the Corporation
provides a diverse range of financial services and products throughout the U.S. and in selected
international markets.

Note One — Accounting Policies

The consolidated financial statements include the accounts of the Corporation and its majority-owned
subsidiaries. All significant intercompany accounts and transactions have been eliminated.

The information contained in the consolidated financial statements is unaudited. In the opinion of
management, all normal recurring adjustments necessary for a fair statement of the interim period results
have been made. Certain prior period amounts have been reclassified to conform to current period
classifications.

Accounting policies followed in the presentation of interim financial results are presented on pages 58
to 63 of the Corporation’s Annual Report on Form 10-K for the year ended December 31, 1999.

In 1998, the Financial Accounting Standards Board issued Statement of Financial Accounting
Standards No. 133, "Accounting for Derivative Instruments and Hedging Activities" (SFAS 133). This
standard requires all derivative instruments to be recognized as either assets or liabilities and measured
at their fair values. In addition, SFAS 133 provides special hedge accounting for fair value, cash flow and
foreign currency hedges, provided certain criteria are met. Pursuant to Statement of Financial Accounting
Standards No. 137, "Accounting for Derivative Instruments and Hedging Activities - Deferral of Effective
Date of Financial Accounting Standards Board Statement No. 133", the Corporation is required to adopt
the standard on or before January 1, 2001. On June 15, 2000, the Financial Accounting Standards Board
issued Statement of Financial Accounting Standards No. 138, “Accounting for Certain Derivative
Instruments and Certain Hedging Activities — An Amendment of SFAS 133.” This standard addresses
certain implementation issues of SFAS 133. Upon adoption, all hedging relationships must be designated
and documented pursuant to the provisions of SFAS 133, as amended. The Corporation is in the process
of evaluating the impact of this statement and associated amendment on its risk management strategies
and processes, information systems and financial statements.

In 1999, the Federal Financial Institutions Examination Council issued The Uniform Classification and
Account Management Policy (the Policy) which updated and expanded the classification of delinquent
retail credits. The Policy provides guidance for banks on the treatment of delinquent open-end and close-
end loans. The Corporation is required to implement the Policy by December 31, 2000 and expects to be
in full compliance with the Policy by that date. The Corporation does not expect the adoption of this Policy
to have a material impact on its results of operations and financial condition.



Note Two — Acquisition and Merger-Related Activities

At June 30, 2000, the Corporation operated its banking activities primarily under two charters: Bank of
America, National Association (Bank of America, N.A.) and Bank of America, N.A. (USA). On March 31,
1999, NationsBank of Delaware, N.A. merged with and into Bank of America, N.A. (USA), a national
association headquartered in Phoenix, Arizona (formerly known as Bank of America National
Association), which operates the Corporation’s credit card business. On April 1, 1999, the mortgage
business of BankAmerica transferred to NationsBanc Mortgage Corporation. On December 1, 1999,
NationsBanc Mortgage Corporation merged with and into BA Mortgage, LLC, a Delaware limited liability
company and a Bank of America, N.A. subsidiary. On April 8, 1999, the Corporation merged Bank of
America Texas, N.A. into NationsBank, N.A. On July 5, 1999, NationsBank, N.A. changed its name to
Bank of America, N.A. On July 23, 1999, Bank of America, N.A. merged into Bank of America National
Trust and Savings Association (Bank of America NT&SA), and the surviving entity of that merger changed
its name to Bank of America, N.A. On December 1, 1999, Bank of America, FSB, a federal savings bank
formerly headquartered in Portland, Oregon, was converted into a national bank and merged into Bank of
America, N.A. On September 30, 1998, BankAmerica Corporation (BankAmerica) merged (the Merger)
with and into the Corporation, formerly NationsBank Corporation (NationsBank).

In connection with the Merger, the Corporation recorded pre-tax merger-related charges of $525
million ($358 million after-tax) in 1999 and $1,325 million ($960 million after-tax) in 1998. Of the $525
million in 1999, $200 million ($145 million after-tax) and $325 million ($213 million after-tax) were
recorded in the second and fourth quarters, respectively. Of the $1,325 million in 1998, $725 million ($519
million after-tax) and $600 million ($441 million after-tax) were recorded in the third and fourth quarters,
respectively. The total pre-tax charge for 1999 consisted of approximately $219 million primarily of
severance, change in control and other employee-related costs, $187 million of conversion and related
costs including occupancy, equipment and customer communication expenses, $128 million of exit and
related costs and a $9 million reduction of other merger costs. The total pre-tax charge for 1998 consisted
of approximately $740 million primarily of severance, change in control and other employee-related costs,
$150 million of conversion and related costs including occupancy and equipment expenses (primarily
lease exit costs and the elimination of duplicate facilities and other capitalized assets) and customer
communication expenses, $300 million of exit and related costs and $135 million of other merger costs
(including legal, investment banking and filing fees).

Total severance, change in control and other employee-related costs include amounts related to job
eliminations of former associates of BankAmerica and NationsBank impacted by the Merger. Through
June 30, 2000, approximately 13,800 employees had entered the severance process. Employee-related
costs of the Merger were principally in overlapping functions, operations and businesses of the
Corporation. The BankAmerica merger-related reserve balance was $300 million at January 1, 2000.
Cash payments applied to the reserve in 2000 were approximately $169 million and noncash reductions
were $29 million. The remaining merger-related reserve balance was $102 million at June 30, 2000.

On June 15, 2000, the Corporation entered into an agreement, effective January 2, 2001, to acquire
the remaining 50 percent of Marsico Capital Management LLP (Marsico) for a total investment of $1.1
billion. The Corporation acquired the first 50 percent in 1999. Marsico is a Denver-based investment
management firm with more than $15 billion in assets under management, specializing in large
capitalization growth stocks.

For additional information on the Corporation’s merger-related activities, refer to Note Two of the
Corporation’s 1999 Annual Report on Form 10-K.



Note Three — Trading Activities

Trading-Related Revenue

Trading account profits represent the net amount earned from the Corporation's trading positions,
which include trading account assets and liabilities as well as derivative-dealer positions. These
transactions include positions to meet customer demand as well as for the Corporation's own trading
account. Trading positions are taken in a diverse range of financial instruments and markets. The
profitability of these trading positions is largely dependent on the volume and type of transactions, the
level of risk assumed and the volatility of price and rate movements. Trading account profits, as reported
in the Corporation's Consolidated Statement of Income, includes neither the net interest recognized on
interest-earning and interest-bearing trading positions nor the related funding charge or benefit. Trading
account profits and trading-related net interest income ("trading-related revenue") are presented in the
table below as they are both considered in evaluating the overall profitability of the Corporation's trading
positions. Trading-related revenue is derived from foreign exchange spot, forward and cross-currency
contracts, fixed income and equity securities and derivative contracts in interest rates, equities, credit and
commodities.

Three Months Ended Six Months Ended
June 30 June 30
(Dollars in millions) 2000 1999 2000 1999
Trading account profits - as reported $471 $395 $1,195 $895
Net interest income 263 148 483 315
Total trading-related revenue $734 $543 $1,678 $1,210
Trading-related revenue by product
Foreign exchange contracts $132 $154 $290 $312
Interest rate contracts 169 126 476 340
Fixed income 71 105 244 296
Equities 335 135 624 222
Commodities and other 27 23 44 40
Total trading-related revenue $734 $543 $1,678 $1,210




Trading Account Assets and Liabilities

The fair value of the components of trading account assets and liabilities at June 30, 2000 and
December 31,1999 were:

Fair Value
June 30 December 31

(Dollars in millions) 2000 1999
Trading account assets
U.S. Treasury securities $ 5,361 $ 6,793
Securities of other U.S. Government agencies and corporations 5,315 3,554
Certificates of deposit, bankers' acceptances and commercial paper 3,335 3,039
Corporate debt 3,021 2,993
Foreign sovereign debt 14,697 9,532
Mortgage-backed securities 7,132 6,748
Equity securities 4,255 2,856
Other 7,046 2,945

Total $50,162 $38,460
Trading account liabilities
U.S. Treasury securities $ 9,403 $ 8,414
Corporate debt 1,926 -
Foreign sovereign debt 3,601 3,490
Equity securities 7,702 7,840
Other 424 1,214

Total $23,056 $20,958

See Note Six for additional information on derivative-dealer positions, including credit risk.
Note Four — Loans and Leases

Loans and leases at June 30, 2000 and December 31, 1999 were:

June 30, 2000 December 31, 1999
(Dollars in millions) Amount Percent Amount Percent
Commercial - domestic $150,622 376 % $143,450 38.7 %
Commercial - foreign 30,582 7.6 27,978 7.5
Commercial real estate - domestic 26,054 6.5 24,026 6.5
Commercial real estate - foreign 229 A 325 A
Total commercial 207,487 51.8 195,779 52.8
Residential mortgage 94,090 235 81,860 22.1
Home equity lines 20,154 5.0 17,273 4.7
Direct/Indirect consumer 41,824 10.4 42,161 11.4
Consumer finance 24,748 6.2 22,326 6.0
Bankcard 10,310 2.6 9,019 2.4
Foreign consumer 2,204 5 2,244 6
Total consumer 193,330 48.2 174,883 47.2
Total loans and leases $400,817 100.0 % $370,662 100.0 %
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The table below summarizes the changes in the allowance for credit losses for the three months and
six months ended June 30, 2000 and 1999:

Three Months Six Months
Ended June 30 Ended June 30
(Dollars in millions) 2000 1999 2000 1999
Balance, beginning of period $ 6,827 $7,123 $6,828 $7,122
Loans and leases charged off (620) (672) (1,190) (1,338)
Recoveries of loans and leases previously charged off 150 152 300 299
Net charge-offs (470) (520) (890) (1,039)
Provision for credit losses 470 510 890 1,020
Other, net (12) (17) (13) (1)
Balance, June 30 $ 6,815 $7,096 $6,815 $ 7,096

The following table presents the recorded investment in specific loans that were considered individually
impaired at June 30, 2000 and December 31, 1999:

June 30 December 31
(Dollars in millions) 2000 1999
Commercial - domestic $1,496 $1,133
Commercial - foreign 585 503
Commercial real estate - domestic 391 449
Total impaired loans $2,472 $2,085

A loan is considered impaired when, based on current information and events, it is probable that the
Corporation will be unable to collect all amounts due, including principal and interest, according to the
contractual terms of the agreement. Due to their homogeneous nature, consumer loans and certain
smaller business loans are generally evaluated as a group based on individual loan type. Commercial
and commercial real estate loans are generally evaluated individually due to a general lack of uniformity
among individual loans within each loan type and business segment. Once a loan has been identified as
impaired, management measures impairment in accordance with Statement of Financial Accounting
Standards No. 114, “Accounting by Creditors for Impairment of a Loan” (SFAS 114). Impaired loans are
measured based on the present value of payments expected to be received, observable market prices or
for loans that are solely dependent on the collateral for repayment, the estimated fair value of the
collateral. If the recorded investment in impaired loans exceeds the measure of estimated fair value, a
valuation allowance is established as a component of the allowance for credit losses.

At June 30, 2000 and December 31, 1999, nonperforming loans including certain loans which were

considered impaired totaled $3.7 billion and $3.0 billion, respectively. Foreclosed properties amounted to
$195 million and $163 million at June 30, 2000 and December 31, 1999, respectively.
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Note Five — Short-Term Borrowings and Long-Term Debt

During 2000, Bank of America Corporation issued $4.4 billion in senior and subordinated long-term
debt, domestically and internationally, with maturities ranging from 2002 to 2015. Of the $4.4 billion
issued, $2.4 billion bears interest at floating rates ranging primarily from eight to 41 basis points over
three-month London InterBank Offered Rate (LIBOR). The remaining $2.0 billion was converted from
fixed rates ranging from 7.35 percent to 8.42 percent to floating rates through interest rate swaps at
spreads ranging from nine to 59 basis points over three-month LIBOR.

At June 30, 2000, Bank of America Corporation had the authority to issue approximately $15.5 billion
of corporate debt and other securities under its existing shelf registration statements.

During 2000, Bank of America, N.A. issued $13.7 billion in senior long-term bank notes having
maturities ranging from 2001 to 2013. Of the $13.7 billion issued, $5.0 billion bears interest at spreads
ranging from zero to 15 basis points above three-month LIBOR, $4.1 billion bears interest at spreads
ranging from 287 to 272 basis points below the prime rate, $2.8 billion bears interest at fixed rates
ranging from 6.45 percent to 7.40 percent, $1.1 billion bears interest at spreads ranging from 14 to 28
basis points above the Fed Funds rate and $695 million bears interest at spreads ranging from five to 12
basis points above one-month LIBOR.

Bank of America, N.A. maintains a domestic program to offer up to a maximum of $35.0 billion, at any
one time, of bank notes with fixed or floating rates and maturities ranging from seven days or more from
date of issue. Short-term bank notes outstanding under this program totaled $14.7 billion at June 30,
2000 compared to $15.2 billion at December 31, 1999. These short-term bank notes, along with Treasury
tax and loan notes and term federal funds purchased, are reflected in other short-term borrowings in the
Consolidated Balance Sheet. Long-term debt under current and former programs totaled $18.1 billion at
June 30, 2000 compared to $10.1 billion at December 31, 1999. On August 1, 2000, Bank of America,
N.A. increased the maximum amount of bank notes that it can offer from $35.0 billion to $50.0 billion.

Bank of America Corporation and Bank of America, N.A. maintain a joint Euro medium-term note
program to offer up to $15.0 billion of senior, or in the case of Bank of America Corporation, subordinated
notes exclusively to non-United States residents. The notes bear interest at fixed or floating rates and
may be denominated in U.S. dollars or foreign currencies. Bank of America Corporation uses foreign
currency contracts to convert certain foreign-denominated debt into U.S. dollars. Bank of America
Corporation’s notes outstanding under this program totaled $5.0 billion at June 30, 2000 compared to
$4.5 billion at December 31, 1999. Bank of America, N.A.’s notes outstanding under this program totaled
$1.2 billion at June 30, 2000. Bank of America, N.A. had no notes outstanding under this program at
December 31, 1999. Of the $15.0 billion authorized at June 30, 2000, Bank of America Corporation and
Bank of America, N.A. had remaining authority to issue in the aggregate of debt securities under the
current program approximately $5.0 billion and $3.8 billion, respectively. At June 30, 2000 and December
31, 1999, $3.2 billion and $3.3 billion, respectively, were outstanding under the former BankAmerica Euro
medium-term note program. No additional debt securities will be offered under that program. On August
1, 2000, Bank of America Corporation and Bank of America, N.A. increased the size of their joint Euro
medium-term note program to $20.0 billion.
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Note Six — Commitments and Contingencies
Credit Extension Commitments

The Corporation enters into commitments to extend credit, standby letters of credit and commercial
letters of credit to meet the financing needs of its customers. The commitments shown below have been
reduced by amounts collateralized by cash and amounts participated to other financial institutions. The
following table summarizes outstanding commitments to extend credit:

June 30 December 31
LDollars in millions) 2000 1999
Credit card commitments $ 68,370 $ 67,394
Other loan commitments 252,522 246,827
Standby letters of credit and financial guarantees 32,076 32,993
Commercial letters of credit 4,552 3,690

Derivatives
Credit Risk Associated with Derivative-Dealer Activities

The table on the following page presents the notional or contract amounts at June 30, 2000 and
December 31, 1999 and the credit risk amounts (the net replacement cost of contracts in a gain position)
of the Corporation’s derivative-dealer positions which are primarily executed in the over-the-counter
market for trading purposes. This table should be read in conjunction with the “Market Risk Management”
section on pages 42 through 46 and Note Eleven of the Corporation’s 1999 Annual Report on Form 10-
K. The notional or contract amounts indicate the total volume of transactions and significantly exceed the
amount of the Corporation’s credit or market risk associated with these instruments. Credit risk associated
with derivatives is measured as the net replacement cost should the counterparties with contracts in a
gain position to the Corporation completely fail to perform under the terms of those contracts and any
collateral underlying the contracts proves to be of no value. The credit risk amounts presented in the
following table do not consider the value of any collateral but generally take into consideration the effects
of legally enforceable master netting agreements.
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Derivative-Dealer Positions
June 30, 2000 December 31, 1999
Contract/ Credit Contract/ Credit
(Dollars in millions) Notional Risk Notional Risk
Interest rate contracts
Swaps $3,506,678 $7,639 $2,597,886 $ 5,691
Futures and forwards 921,152 98 644,795 58
Written options 295,994 - 560,070 -
Purchased options 537,425 1,120 638,517 1,747
Foreign exchange contracts
Swaps 60,964 578 55,278 1,058
Spot, futures and forwards 757,133 2,761 537,719 3,298
Written options 33,259 - 28,450 -
Purchased options 32,349 337 26,820 424
Equity contracts
Swaps 17,316 412 11,128 1,042
Futures and forwards 30,320 86 21,421 3
Written options 21,908 - 24,232 -
Purchased options 39,873 2,318 28,251 4,625
Other contracts
Swaps 5,555 671 1,950 190
Futures and forwards 873 77 1,075 38
Written options 8,741 - 4,636 -
Purchased options 7,798 372 3,965 265
Credit derivatives 25,758 112 19,028 70
Total before cross-product netting 16,581 18,509
Cross-product netting 432 2,454
Net replacement cost $16,149 $16,055

The table above includes both long and short derivative-dealer positions. The average fair value of
derivative-dealer assets for the six months ended June 30, 2000 and for the year ended December 31,
1999 was $19.4 billion and $16.0 billion, respectively. The average fair value of derivative-dealer liabilities
for the six months ended June 30, 2000 and for the year ended December 31, 1999 was $19.3 billion and
$16.5 billion, respectively. The fair value of derivative-dealer assets at both June 30, 2000 and December
31, 1999 was $16.1 billion. The fair value of derivative-dealer liabilities at June 30, 2000 and December
31, 1999 was $17.6 billion and $16.2 billion, respectively. See Note Three for a discussion of trading-
related revenue.

During the six months ended June 30, 2000 and 1999, there were no significant credit losses
associated with derivative contracts. At June 30, 2000 and December 31, 1999, there were no
nonperforming derivative positions that were material to the Corporation.

In addition to credit risk management activities, the Corporation uses credit derivatives to generate
revenue by taking on exposure to underlying credits. The Corporation also provides credit derivatives to
sophisticated customers who wish to hedge existing credit exposures or take on additional credit exposure
to generate revenue. The Corporation’s credit derivative positions at June 30, 2000 and December 31,
1999 consisted of credit default swaps and total return swaps.
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Asset and Liability Management (ALM) Activities

The table below outlines the status of the Corporation’s ALM activity at June 30, 2000 and December
31, 1999. It presents the notional amount and fair value of the Corporation’s open and closed ALM
contracts. This table should be read in conjunction with the “Market Risk Management” section on pages
42 through 46 and Note Eleven of the Corporation’s 1999 Annual Report on Form 10-K.

June 30, 2000 December 31, 1999
Notional Fair Notional Fair
(Dollars in millions) Amount Value Amount Value
Open interest rate contracts
Receive fixed swaps $55,177 $(1,687) $63,002 $(1,747)
Pay fixed swaps 18,566 151 25,701 115
Net open receive fixed 36,611 (1,536) 37,301 (1,632)
Basis swaps 7,815 (5) 7,971 (6)
Total net swap position 44,426 (1,541) 45,272 (1,638)
Option products 42,850 (146) 35,134 5
Futures and forwards 2,119 (35) 931 3
Total open interest rate contracts® (1,722) (1,630)
Closed interest rate contracts
Swap positions 99 174
Option products 112 82
Futures and forwards (19) (21)
Total closed interest rate contracts® 192 235
Net interest rate contract position (1,530) (1,395)
Open foreign exchange contracts® 5,959 (200) 6,231 (30)
Total ALM contracts $(1,730) $(1,425)

(1) Fair value represents the net unrealized losses on open contracts.
(2) Represents the unamortized net realized deferred gains associated with closed contracts.

When-Issued Securities

At June 30, 2000, the Corporation had commitments to purchase and sell when-issued securities of
$14.5 billion and $20.5 billion, respectively. At December 31, 1999, the Corporation had commitments to
purchase and sell when-issued securities of $12.0 billion and $16.8 billion, respectively.

Litigation

In the ordinary course of business, the Corporation and its subsidiaries are routinely defendants in or
parties to a number of pending and threatened legal actions and proceedings, including actions brought
on behalf of various classes of claimants. In certain of these actions and proceedings, substantial money
damages are asserted against the Corporation and its subsidiaries and certain of these actions and
proceedings are based on alleged violations of consumer protection, securities, environmental, banking
and other laws.

The Corporation and certain present and former officers and directors have been named as
defendants in a number of actions filed in several federal courts that have been consolidated for pretrial
purposes before a Missouri federal court. The amended complaint in the consolidated actions alleges,
among other things, that the defendants failed to disclose material facts about BankAmerica's losses
relating to D.E. Shaw Securities Group, L.P. and related entities until mid-October 1998, in violation of
various provisions of federal and state laws. The amended complaint also alleges that the proxy
statement-prospectus of August 4, 1998, falsely stated that the Merger would be one of equals and
alleges a scheme to have NationsBank gain control over the newly me